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LIMITED OFFICIAL USE PARIS 21787 

PASS FEDERAL RESERVE AND COMMERCE 

E. O. 11652: N/A 
TAGS: EFIN 

SUBJECT: PARIS FOREX MARKET 

1 . BANK OF FRANCE RAISED DAY-TO-DAY MONEY MARKET RATE 
TO 9 AND 1/4 TODAY AND ERANC APPRECIATED SOMEWHAT 
AGAINST DOLLAR, CLOSING AT 4.93. AGAINST D-MARK 1.91625; 
SWISS FRANC 1.96825. MARKET VOLUME DESCRIBED AS LIGHT. 

2. EOREX MARKET SEEMS TO BE GETTING MESSAGE FROM BANK OF 
FRANCE ACTIONS IN MONEY MARKET. THUS, CHANGE IN 
OVERALL DIRECTION OF FOREX POSITIONS COULD CAUSE 

SOME APPRECIATION OF FRANC IN COMING DAYS. IN ANY 
CASE, VOLUME AND FOREX TRADER COMMENTS CONFIRM A 
MUCH MORE CAUTIOUS MARKET YESTERDAY AND TODAY THAN 
LIMITED OFFICIAL USE 
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MARKET INTERVENTION DURING PAST TWO WEEKS BEGINNING 
TO SINK IN. EOREX TRADERS NOW VERY AWARE OF POSSIBLE 
APPRECIATION AND KEENLY AWARE THAT BANK OF FRANCE 
OBVIOUSLY WILLING TO LET RATE FLUCTUATE MORE ON 
DAY-TO-DAY BASIS THAN WAS CUSTOMARY IN THE PAST. 

FOR PARIS FOREX TRADERS THIS IS RATHER NOVEL 
SITUATION. THUS, WHILE THE EXCHANGE RATES PROBABLY 
WILL MOVE A BIT MORE DAY TO DAY, THE UNDERLYING 
SPECULATION ON FURTHER DEPRECIATION IS VISIBLY AND 
RAPIDLY WEAKENING. 

GAMMON 
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